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The US mutual fund’s portfolio has around 54% in US-listed stocks
returns.
but only 41% of revenue comes from the US economy, while Europe
makes up 31% of the holdings and only 20% of the revenue.
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traditional stocks and bonds portfolio.
One of the main benefits of managed futures
strategies is that they are directionally unbiased.
In periods of turmoil, managed futures strategies
have the ability to take short positions, meaning
that the strategy can capture profits from negative
price trends as well as positive ones.
With low correlation to equities, it also means
that they can perform well in adverse market
conditions.
If we analyse the annual returns and look at
the seven years when they were negative for
either equities or bonds, we can see that, with
the exception of 2011, managed futures were
profitable in each of these years (2000 to 2002,
2005, 2008 and 2013).

As the charts show, managed futures strategies
have historically offered an attractive return and
correlation profile in falling and rising markets, and
in times of market stress they also took advantage
of significant price moves driven by the flow of bad
news and investors’ fear.
Therefore, replacing part of a long-only allocation
equity or credit position with an allocation to
managed futures, not merely as a substitute but
as a stand-alone strategy, can reduce the volatility
of the overall portfolio holding and improve risk
adjusted returns.
Accessibility via UCITS
The features of managed futures, such as being
benchmark unconstrained, non-correlated and
well-positioned for opportunities in times of market
stress, have historically been available only to
institutional investors.

Looking back at some specific periods of financial
turmoil; after the dot-com bubble burst (2000-02),
during the global financial crisis (2007-09) and
during the eurozone sovereign debt crisis (201012), it is possible to track the correlation between
equities and managed futures.

But via the UCITS structure these funds are
increasingly available via a number of platforms,
meaning they are now much more accessible
to wealth managers looking for greater portfolio
diversification and higher risk-adjusted returns.

On each occasion, the correlation between them Darran Goodwin is a partnership member at
plunges sharply and managed futures showed Garraway Capital Management and the manager
strong positive performance.
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